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NET CAPITAL COMPUTATION OF HKS & COMPANY, INC.
(as of December 31, 2004)

* Capital Stock (as of 12/31/2004) | $584,859.37

Earned Surplus (as of 12/31/2004) (460,259.01)
Total Revenue (During 2004) 141,638.51

Total Adjusted Expenses (During 2004) (178,384.19)
Total Capital (as of 12/31/2004) $124,600.36

Deduction from Capital:

Net Furniture and Other Fixed Assets (as of 12/31/2004) $58,903.66
Amount Due from the Officer 00.00
Total Deductions 58,903.66

Total Net Capital (as of 12/31/2004) $65,696.70

STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY OF HKS & COMPANY, INC.
(as of December 31, 2004)

Beginning Balance (as of 01/01/2004) $111,346.04
Common Stock 00.00
Additional Paid in Capital 584,859.37
Retained Earnings (460,259.01)
Ending Balance (as of 12/31/2004) 124,600.36

Net Change during the Year 2004 $13,524.32
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Computation for Determination of Reserve requirements Pursuant to Rule 15¢3-3:

HKS & Company, Inc. does not hold any customer accounts, and thus, does not hold any customer securities or
funds. This was confirmed as part of the annual audit. Thus, this requirement is not applicable to HKS &

Company, Inc.

Computation Related to the Possession of Control Requirements Under Rule 15¢3-3:

HKS & Company, Inc. does not hold any customer accounts, and thus, does not hold any customer securities or
funds. This was confirmed as part of the annual audit. Thus, this requirement is not applicable to HKS &

Company, Inc.

FOLLOWING MATERIAL INADEQUACIES WERE FOUND DURING THE AUDIT OF HKS &
COMPANY. INC. FOR THE YEAR ENDING DECEMBER 31, 2004.

None. Please see the attached report.

RECONCILIATION BETWEEN THE AUDITED COMPUTATION OF NET CAPITAL AND BD'S
CORRESPONDING UNAUDITED PART II A, INCLUDING EXPLANATIONS FOR THE PERIOD
ENDING DECEMBER 31. 2004.

The actual depreciation for 2004 was $ 2,757, and not $ 3,935.56, as reported in the unaudited Focus II A filing.
However, this reconciliation had no impact on the net capital computation, which remains the same as reported

in the unaudited Focus II A report.
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